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Global Equity Markets at glance
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Source: Bloomberg estimates. Data as on July 29, 2022. Performance in home currency.

Valuation (FY23) Performance (%)

Countries Exchange Name
Index 
Level

P/E
(x)

P/B
(x)

Divd Yield 
(%)

ROE
(%) 

1Month 3Month 6Month 1 Year YTD
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USA S&P500 4,072 17.9 3.8 1.6 21.2 6.6 (1.4) (8.1) (7.8) (14.6)

Europe STOXX 600 437 12.5 1.7 3.5 13.8 5.6 (3.1) (6.2) (5.9) (10.5)

UK FTSE 100 7,384 10.1 1.6 4.1 15.9 1.0 (2.1) (1.1) 4.3 0.0 

Germany DAX 13,436 11.1 1.5 3.6 13.1 3.3 (4.7) (12.3) (14.1) (15.4)

France CAC 40 6,425 10.9 1.6 3.3 14.4 6.5 (1.7) (7.8) (3.1) (10.2)

Japan Topix 1,940 12.4 1.2 2.5 9.4 2.5 2.1 3.4 0.7 (2.6)

Australia ASX 200 6,945 13.8 1.9 4.6 14.1 3.7 (6.6) (0.6) (6.4) (6.7)

Singapore STI Index 3,212 12.8 1.1 4.3 8.4 2.4 (4.3) (1.1) 1.0 2.8 

Hong Kong Hang Seng 20,157 10.5 1.1 3.5 10.3 (8.4) (4.4) (14.4) (23.4) (13.9)

E
m

e
rg

in
g

 M
a

rk
e

t

India Nifty 50 17,158 20.0 3.0 1.5 15.2 8.6 0.3 0.3 8.7 (1.1)

China Shanghai composite 3,253 11.1 1.3 2.8 11.8 (3.2) 6.8 (3.2) (4.6) (10.6)

Brazil Bovespa 1,02,597 6.0 1.3 9.7 21.7 3.0 (4.9) (8.3) (18.4) (2.1)

Russia MOEX Russia 2,189 2.8 0.7 13.2 23.7 (8.0) (10.5) (37.2) (42.5) (42.2)

South Africa Johnanesburg AllShr 68,973 8.8 1.3 5.2 14.7 1.8 (4.8) (6.1) (0.9) (6.4)

Korea KOSPI 2,452 9.8 1.0 2.2 9.7 3.1 (9.0) (8.0) (24.4) (17.7)

Mexico IPC 48,112 12.8 1.8 4.0 14.4 0.1 (6.4) (5.0) (6.8) (9.7)

Phillipines PCOMP 6,316 15.5 1.5 2.0 9.5 0.2 (6.2) (12.9) (2.8) (11.3)

Turkey XU100 2,567 3.8 0.9 5.1 23.1 6.9 5.6 29.4 84.5 38.2 



Indian Equity Markets at glance
Marketcap, theme and factor performance – Trailing period 
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Segment 1 Month 3 Months 6 Months 1 Year 3 Years 5 Years 10 Years

M
a

rk
e

t-
c

a
p

Large-cap (NIFTY 50) 8.91 1.04 -0.13 10.24 16.98 12.63 14.01

Large-cap (NIFTY Next 50) 12.25 -3.50 0.34 5.19 17.37 9.09 16.48

Multicap (NIFTY 500) 9.73 -0.21 -0.89 8.63 18.83 12.06 14.83

Midcap (Nifty Midcap 150) 11.67 0.30 -1.29 7.69 25.90 13.54 19.01

Small-cap (Nifty Smallcap 250) 8.92 -7.05 -9.91 -2.69 25.58 8.16 15.73

T
h

e
m

e
s

/S
e

c
to

r

Auto (NIFTY AUTO) 7.58 14.02 8.16 26.27 23.98 3.94 13.81

Commodities (NIFTY COMMODITIES) 10.77 -10.04 -2.33 5.41 21.57 11.01 11.18

Consumption (NIFTY CONSUMPTION ) 12.42 6.78 9.60 19.44 20.25 12.23 15.95

Energy (NIFTY ENERGY) 3.62 -8.97 5.28 41.46 24.81 18.03 15.51

Financials (Nifty Financial Services) 12.74 5.51 -1.52 6.71 11.73 11.80 16.06

Infrastructure (NIFTY INFRA) 6.11 -4.38 -2.55 12.07 18.53 9.47 9.29

Information Technology (NIFTY IT) 5.32 -6.78 -15.16 -2.32 25.71 24.54 19.98

Realty (NIFTY REALTY – TRI) 6.12 -5.75 -4.62 -11.93 22.54 10.76 13.05

Healthcare (S&P BSE Healthcare) 17.13 1.84 -5.71 13.20 20.64 10.96 8.88

F
a

c
to

rs

Beta (Nifty High Beta 50) 16.40 -5.25 -6.90 -0.02 14.72 -0.05 4.38

Value (Nifty 50 Value 20 Index) 8.46 0.83 -0.82 9.59 22.06 17.43 16.43

Quality (Nifty 100 Quality 30 Index) 10.88 3.89 2.89 7.99 17.36 12.32 14.52

Momentum/Alpha (Nifty Alpha 50) 7.99 -17.36 -15.78 0.01 34.50 19.32 22.92

Source: ACE MF. Performance upto 1 yr is absolute above 1 yr is CAGR. Data as on July 29, 2022



Indian Equity Markets at glance
Marketcap, theme and factor performance - YOY 
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Segment 2022YTD 2021 2020 2019 2018 2017

M
a

rk
e

t-
c

a
p Large-cap (NIFTY 50) -0.18 25.26 16.01 12.98 5.59 30.27

Large-cap (NIFTY Next 50) -2.31 29.84 15.97 1.86 -7.68 47.73

Multicap (NIFTY 500) -1.36 30.95 17.70 8.64 -1.55 37.65

Midcap (Nifty Midcap 150) -2.39 46.48 25.12 0.58 -12.49 55.73

Small-cap (Nifty Smallcap 250) -10.10 61.48 25.55 -7.59 -26.54 58.47

T
h

e
m

e
s

/S
e

c
to

r

Auto (NIFTY AUTO) 15.74 19.32 13.58 -8.84 -21.57 32.57

Commodities (NIFTY COMMODITIES) 0.84 49.18 12.47 2.30 -12.99 38.32

Consumption (NIFTY CONSUMPTION ) 7.71 20.11 20.59 1.00 -0.39 46.70

Energy (NIFTY ENERGY) 16.22 37.94 8.98 13.21 3.56 41.94

Financials (Nifty Financial Services) 1.35 14.73 4.62 25.13 12.40 42.67

Infrastructure (NIFTY INFRA) -0.44 36.90 14.06 3.99 -10.98 36.06

Information Technology (NIFTY IT) -23.55 60.99 57.38 10.91 27.20 14.53

Realty (NIFTY REALTY – TRI) -12.27 53.43 5.91 26.44 -32.83 110.68

Healthcare (S&P BSE Healthcare) -6.44 20.57 62.19 -3.06 -5.45 1.10

F
a

c
to

rs

Beta (Nifty High Beta 50) -3.40 35.02 9.94 -18.07 -27.37 60.96

Value (Nifty 50 Value 20 Index) -3.06 36.30 27.92 8.56 11.56 31.84

Quality (Nifty 100 Quality 30 Index) -1.47 21.70 22.55 5.64 5.77 23.45

Momentum/Alpha (Nifty Alpha 50) -17.81 73.09 51.33 7.89 -13.39 69.75

Source: ACE MF. Data as on July 29, 2022. Performance is absolute for all periods



Large, Mid and Smallcap performance
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Source: ACE MF. Largecap – Nifty 50, Midcap – Nifty Midcap 150, Smallcap – Nifty Smallcap 250. Past performance many not sustain in future

10 out of 15 years Mid and Small caps have outperformed Largecaps. In FYTD23 Mid and 
Small caps have underperformed. 

Period Largecap Midcap Smallcap

FY2008 25.12 21.47 31.33

FY2009 -35.44 -48.52 -54.9

FY2010 75.29 135.77 141.42

FY2011 12.36 4.74 0.91

FY2012 -7.45 -4.48 -8.43

FY2013 10.83 7.4 -2.78

FY2014 19.47 18.01 22.9

FY2015 28.17 59.73 62.76

FY2016 -7.82 -1.67 -5.95

FY2017 20.16 37.21 40.56

FY2018 12.68 18.75 15.32

FY2019 16.45 -0.65 -12.44

FY2020 -25.02 -30.09 -40.22

FY2021 72.54 101.57 118.68

FY2022 20.26 25.05 37.02

FYTD23 -2.16 -0.32 -8.25



-10.00

-5.00

0.00

5.00

10.00

15.00

20.00

25.00

30.00

35.00

A
p

r-
2

0
1

0

J
u

l-
2

0
1

0

O
c

t-
2

0
1

0

J
a

n
-2

0
1

1

A
p

r-
2

0
1

1

J
u

l-
2

0
1

1

O
c

t-
2

0
1

1

J
a

n
-2

0
1

2

A
p

r-
2

0
1

2

J
u

l-
2

0
1

2

O
c

t-
2

0
1

2

J
a

n
-2

0
1

3

A
p

r-
2

0
1

3

J
u

l-
2

0
1

3

O
c

t-
2

0
1

3

J
a

n
-2

0
1

4

A
p

r-
2

0
1

4

J
u

l-
2

0
1

4

O
c

t-
2

0
1

4

J
a

n
-2

0
1

5

A
p

r-
2

0
1

5

J
u

l-
2

0
1

5

O
c

t-
2

0
1

5

J
a

n
-2

0
1

6

A
p

r-
2

0
1

6

J
u

l-
2

0
1

6

O
c

t-
2

0
1

6

J
a

n
-2

0
1

7

A
p

r-
2

0
1

7

J
u

l-
2

0
1

7

O
c

t-
2

0
1

7

J
a

n
-2

0
1

8

A
p

r-
2

0
1

8

J
u

l-
2

0
1

8

O
c

t-
2

0
1

8

J
a

n
-2

0
1

9

A
p

r-
2

0
1

9

J
u

l-
2

0
1

9

O
c

t-
2

0
1

9

J
a

n
-2

0
2

0

A
p

r-
2

0
2

0

J
u

l-
2

0
2

0

O
c

t-
2

0
2

0

J
a

n
-2

0
2

1

A
p

r-
2

0
2

1

J
u

l-
2

0
2

1

O
c

t-
2

0
2

1

J
a

n
-2

0
2

2

A
p

r-
2

0
2

2

J
u

l-
2

0
2

2

NIFTY 50 - TRI Nifty Midcap 150 - TRI Nifty Smallcap 250 - TRI

5 year rolling returns
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Past performance many not sustain in future Source: Bloomberg

Since 2010 NIFTY 50 - TRI Nifty Midcap 150 - TRI Nifty Smallcap 250 - TRI

Min -1.03 -2.34 -6.16

Max 24.22 29.10 27.72

Average 11.71 14.52 11.69
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10 year rolling returns

Past performance many not sustain in future Source: Bloomberg

Since 2015 NIFTY 50 - TRI Nifty Midcap 150 - TRI Nifty Smallcap 250 - TRI

Min 5.13 7.27 2.53

Max 17.61 23.30 20.19

Average 11.47 14.70 11.89



Valuations - Largecap
Valuations have corrected significantly from their peak

8
Source: Bloomberg, Philip Capital



Valuations - Midcap
Midcap valuations have corrected sharply form their peak

9
Source: Bloomberg, Philip Capital



Valuations - Smallcap

Smallcap Valuations are near long term mean.

10
Source: Bloomberg, Philip Capital

PB
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Sector Valuations

Sector Current P/E 10 yr. Avg P/E Prem/Disc % Current P/B 10 yr. Avg. P/B Prem/Disc %

Auto 25.6 25.7 -0.3% 3.7 3.2 15.2%

Banks - Private 16.4 20.4 -19.6% 2.5 2.5 0.4%

Banks - PSU 7.4 10.7 -30.9% 0.9 0.8 11.8%

Cement 28.5 25.1 13.5% 2.8 2.7 5.1%

Consumer 45.1 38.8 16.2% 11.5 10.1 13.2%

Healthcare 24.0 25.0 -3.9% 3.3 3.9 -14.0%

Infrastructure 15.0 8.6 74.1% 1.4 1.1 27.2%

Metals 7.4 11.0 -29.7% 1.3 1.1 12.1%

Oil & Gas 10.9 11.6 -5.8% 1.5 1.4 2.5%

Sp.Chemicals 36.1 16.5 118.4% 7.0 3.2 120.0%

Real Estate 25.3 23.5 7.5% 2.5 1.2 104.1%

Retail 79.3 81.6 -3.0% 15.6 8.8 76.7%

Technology 23.9 18.8 27.2% 7.3 5.0 45.8%

Source: Bloomberg. As on July 29, 2022

Two-thirds of the sectors (9 out of 13) are trading at a discount to their 10-year average P/E



Earnings Growth
Nifty 50 EPS Growth – FY 23: expected to grow at healthy double digit

12Source: Bloomberg estimates
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Flows

CY FII-Cash  (US$ mn.) DIIs  (US$ mn.) MFs(subset of DIIs) 

2015 3,274 10,313 10,872 

2016 2,903 5,425 6,976 

2017 8,014 14,043 18,322 

2018 -4,557 15,896 17,365 

2019 14,234 5,971 7,509 

2020 23,373 -4,910 -6,989 

2021 3,761 13,034 10,611 

2022 (YTD) -27,905 31,647 19,307 

Jan 22 -4,817 2,939 2,212 

Feb 22 -5,018 5,601 3,752 

Mar 22 -3,693 5,195 3,121 

Apr 22 -3,816 4,041 2,934 

May 22 -4,871 6,573 3,539 

June 22 -6,342 5,969 2,829

July 2022 651 1,328 871

13
Source: Bloomberg and Kotak Institutional Equities. Data in US$ mn.

FII flows turned positive for the first time in this CY
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14
Source: Bloomberg

Average – 82.1



Return on Equity 
ROE is gradually improving
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Source: Bloomberg and Motilal Oswal Research



Market Return Contribution
Contribution of EPS is increasing in overall returns

16
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Government Reforms
Reforms that are likely to generate macro dividend in coming years

17

Production linked 
incentive scheme for 

11 manufacturing 
sector

Asset monetisation 
scheme

Insolvency and 
bankruptcy code

GST

Corporate Tax Cut in 
2019

Various privatisation 
and disinvestment 

initiative



The GoI has announced PLI schemes to the tune of 

INR2.75trn until date. These are expected to be paid out 

on ~4–6% of incremental revenues.

This would imply incremental revenues of about INR31trn 

over the next five years and capex of INR2.8trn over the 

next two years (indicating additional capex of close to 

INR1.4 trn every year).

This would be ~20% addition to the annual capex of~INR

7trn seen over the last three years.

18

Government Reforms

Source: Bloomberg



Financialisation of Savings

Year
Financial Savings (% of total household 

savings)
Physical Savings (% of total household 

Savings)

FY12 31.1 68.9

FY13 32.8 67.2

FY14 36.4 63.6

FY15 36.1 63.9

FY16 44.9 55.1

FY17 41.1 58.9

FY18 39.6 60.4

FY19 37.2 62.8

FY20 40.6 59.4

FY21 44.8 55.2

FY22E 47.1 52.9

FY23E 48.8 51.2

19
Source: Bloomberg

Rise in financial savings is aiding equity marketsRise in financial savings is aiding equity markets



Charts to watch

20



Equity markets and rate cycles

Time frame

Duration 

(no of 

days)

Interest Rate 

Phase
Policy Rate

Change in Policy 

Rate(bps)

Nifty 50 Absolute 

returns during the 

period

18-09-2004 11-10-2008 1484 Hike Repo 6% to 9% 300 89.2%

11-10-2008 13-02-2010 490 Easing Repo 9% to 4.75% -425 47.2%

13-02-2010 10-03-2012 756 Hike Repo 4.75% to 8.50% 375 10.5%

10-03-2012 20-09-2013 559 Easing Repo 8.50% to 7.25% -125 12.7%

20-09-2013 15-01-2015 482 Hike Repo 7.25% to 8.00% 75 41.3%

15-01-2015 06-06-2018 1238 Easing Repo 8% to 6% -200 25.8%

06-06-2018 07-02-2019 246 Hike Repo 6% to 6.50% 50 3.6%

07-02-2019 08-04-2022 1156 Easing Repo 6.5% to 4.00% -250 60.7%

08-04-2022 30-07-2022 102 Hike Ongoing 90 -2.8%

21Source: Bloomberg and internal analysis, Past performance may or may not sustain in future

Equity markets have performed well during all interest rate hike cycles



Equity markets and Inflation

22Source: Bloomberg and internal analysis, Past performance may or may not sustain in future

Most sectors have done well during high inflation cycles

Index Average monthly returns when 

inflation was above 6%

Average monthly returns when inflation 

was below 6%

NIFTY AUTO - TRI 3.37 -0.13

NIFTY PHARMA - TRI 3.18 -0.05

Nifty Private Bank - TRI 3.05 0.74

NIFTY METAL - TRI 2.72 0.51

NIFTY BANK - TRI 2.69 0.72

Nifty Financial Services - TRI 2.65 0.83

NIFTY IT – TRI 2.61 1.18

NIFTY COMMODITIES – TRI 2.37 0.59

NIFTY MEDIA – TRI 2.33 0.09

NIFTY CONSUMPTION – TRI 2.30 0.79

NIFTY ENERGY – TRI 2.29 0.99

NIFTY MNC – TRI 2.27 0.86

NIFTY 50 – TRI 2.26 0.64

NIFTY SERV SECTOR – TRI 2.26 0.81

NIFTY FMCG – TRI 2.14 0.90

NIFTY INFRA – TRI 2.00 0.43

NIFTY REALTY – TRI 1.77 1.30

NIFTY PSU BANK – TRI 1.51 -0.06



India in last 8 years

2014 2022 2030

GDP Rank 10th 6th

?

Big potential 
growth by 2030

Share in Global GDP 2.6% 3.2%

Share in global trade 2% 2.2%

Share in FDI Flows 2.1% 6.7%

Auto Production Rank 7th 4th

Steel Production Rank 4th 2nd

No of Start-ups becoming 
Unicorns

4 100

Ease of doing business rank 142nd 63rd

Nifty 50 Index 6,101 (Jan 2014) 16,415 (June 2022)

23Data Source: RBI and Bloomberg. ET Report



Small-caps trading at a discount to large-
caps; Mid-caps still expensive

24Source: Bloomberg. Motilal Oswal Research



India’s relevance in world marketcap
increasing

25Data Source: Bloomberg



India Macros – Revival underway

26
Data Source: CMIE

Bank Credit growth improving… E-Toll collections at record highs…

Industrial output picking up… Fuel consumption rising…



India better placed compared to previous 
period of crisis

27
Data Source: CMIE

2008-09 2012-13 2013-14 2018-19 Now

FPI Outflows ($bn) -9.9 31 8.8 -5-5 -28.7 The FPI outflows are highest ever, yet 
markets are down just 10-15% 

INR/USD -12.4% -11.9% -10.0% -7.8% -5.5% INR depreciation has been limited (5%) 
as compared with past periods

Current Account 
Deficit % of GDP

2.5 4.8 1.75 2.11 1.2 CAD is well under control

Forex Reserve ($Bn) 278 293 288 403 596 Forex reserves are at very comfortable 
levels

Import Cover 
(months)

11.5 7.2 7.7 9.4 9.9 Import cover is sufficient

Short Term External 
Debt

43.3 78.1 91.6 108.4 114.6 External debt is very low compared to 
forex reserves



Investing during bad time has been 
rewarding

28
Data Source: ACE MF, analysis based on rolling returns of Nifty 50 index starting from 1st Jan 2000 to 28th June 2022, Past Performance may or may not sustain in future 

12.01%

13.22%

16.40%

22.36%
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…the Next 5 year average CAGR were

Investing, 
when 
1 year 
returns 
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Commodities and US bond yields have 
slipped from their peak

29Source: Isec, Bloomberg



Market Insights 

30

Interest rate, geo-politics, and inflation 
adding to volatility in H1FY23

Strong bottom-up earnings can trigger over 
the next 2-3 years:

Rebound in Credit Growth

Private Sector Investment demand

House-hold Capex demand

Beneficiaries of Govt. growth schemes and 
China plus one demand

After years of downside, earnings are finally 

looking up in 2HFY23

Incipient signs of pick-up in capex trends 

look encouraging

National Elections in a couple of years 

makes government pro-spending after years 

of reforms

PLI/Growth schemes to add 1-2% of 

structural growth over medium-term

Valuations have been corrected meaningfully

The Earnings & Valuation Picture The Macro Picture



Rise of Interest rates out-of-sync with earnings

Stagflation

Persistent high Oil Prices

Rise of global terrorism

Key issues to watch out for

31



Fund Insights
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Equity Funds Overview

Scheme Names
Edelweiss

Large & Mid Cap Fund
Edelweiss

Mid Cap Fund
Edelweiss

Flexi Cap Fund
Edelweiss Small Cap 

Fund
Edelweiss Long Term 

Equity Fund (Tax Savings)

AUM (Rs Cr) 1,430 2,108 981 1,217 197

Market Cap Allocation
Large
56%

Mid
37%

Small
8%

Large
9%

Mid
69%

Small
22%

Large
71%

Mid
19%

Small
10%

Large
0%

Mid
29%

Small
71%

Large
69%

Mid
18%

Small
13%

OW Sectors
• Industrial/Infra
• Auto & Auto Ancillaries
• BFSI

• Chemicals & Fertilisers
• Industrial/Infra
• BFSI

• Industrial/Infra
• Auto & Auto Ancillaries
• BFSI

• Industrial/Infra
• Auto & Auto Ancillaries
• Transportation

• Industrial/Infra
• BFSI
• Auto & Auto Ancillaries

UW Sectors

• Oil & Gas

• Technology

• Power

• Oil & Gas

• Textiles

• Technology

• Oil & Gas

• Consumer

• Technology

• BFSI

• Media &Entertainment

• Technology

• Oil & Gas

• Power

• Consumer

Data as on July 31, 2022. For riskometers click here https://www.edelweissmf.com/Files/Risk-o-Meter/Risk-o-Meter/2022/Jul/published/July%206%202022%20-%20Risk%20o%20meter_06072022_111613_AM.pdf

https://www.edelweissmf.com/Files/Risk-o-Meter/Risk-o-Meter/2022/Jul/published/July%206%202022%20-%20Risk%20o%20meter_06072022_111613_AM.pdf


Portfolio Return Ratios

Edelweiss Large & 
Mid Cap Fund 

Edelweiss Mid Cap 
Fund

Edelweiss Flexi-Cap 
Fund 

Edelweiss Small Cap 
Fund

Edelweiss Long Term 
Equity Fund

FY22E EPS growth (%) 17.1 16.8 23.6 21.6 22.4 

FY23E EPS growth (%) 23.9 22.6 26.0 23.6 23.8 

PEG (x) 1.3 1.4 0.9 1.0 0.9 

FY22E ROE (%) 18.6 18.5 18.2 19.4 19.0 

FY23E ROE (%) 20.1 19.9 19.8 20.3 20.5 

PER FY22E (x) 21.6 24.2 21.2 21.5 20.2 

PER FY23E (x) 17.6 19.7 17.2 17.5 16.4 

34
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New Entries and Exits in Portfolios

March 2022

Edelweiss Large & Mid Cap 
Fund

Edelweiss Long Term Eq 
Fund (Tax Saving)

Edelweiss Flexi-Cap Fund
Edelweiss Small 

Cap Fund
Edelweiss Mid Cap Fund

N
e

w
 E

n
tr

ie
s

Kajaria Ceramics Ltd.
V-Mart Retail Ltd.

NIL NIL
HDFC Asset 
Management Company 
Ltd.

E
xi

ts

Gland Pharma Ltd.
Chambal Fertilizers & 
Chemicals Ltd.
Gland Pharma Ltd.

Mphasis Ltd.
Persistent Systems Ltd.
Chambal Fertilizers & 
Chemicals Ltd.
Gland Pharma Ltd.

Mphasis Ltd.
SRF Ltd.
Deepak Nitrite Ltd.
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How are we navigating high inflation and 
rising rates

Consumers

• Consumer companies that 
have pricing power continue 
to do well during high 
inflation-interest rate regime

• Margins are stable as demand 
for such goods is inelastic to 
inflationary pressures. 

• Positive on businesses that 
have pricing power and have 
better brand acceptance.

Industrials

• When interest rates rise the 
economy is usually on a 
stronger footing and industrial 
activity tend to remain strong 
and resilient. 

• Industrial manufacturing can 
pass on the higher cost 
without impacting demand

• Positive on industrial 
manufacturers who have 
pricing power and demand is 
picking up for their products. 

Lending Financials

• Financial sector has 
historically been among the 
most sensitive to changes in 
interest rates. 

• Profit margins that expand as 
rates climb, entities like 
private banks and lending 
financials benefit from higher 
interest rates. 

• We have active exposures to 
select private sector lenders 
and some dominant lending 
franchise

36

Our funds have active exposure to these 3 sectors that are beneficiaries or show 
resilience during rate hike cycles and high inflationary environment
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Why we own; What we own – Industrials

Data Source: I-Sec research. The above stocks are currently part of the portfolio. There is no assurance or guarantee of future position in the above stocks.

• Government's thrust on capital expenditure to 

boost economy and high spends on infra bodes 

well for industrials

• When interest rates rise the economy is usually 

on a stronger footing to withhold this regime 

change and hence, industrial activity tend to 

remain strong and resilient.

• Industrial manufacturing businesses are also 

mostly beneficially of high commodity prices 

since they can pass on the higher cost without 

impacting demand to a large extent. 

Rising share of industrials in aggregate profits amongst 
top 1000 companies

Stocks we own in portfolios

ABB India Ltd.

Cummins India Ltd. 



Order inflows for large, listed capital goods companies 

at Rs 258 bn is the highest in the last 15 quarters and 

recorded a 52% growth vs. Dec-20 and 35% QoQ. 

Similarly, order backlog at Rs 925 bn as of Dec-21 is at 

record levels since FY15 and witnessed growth of 16% 

vs. Mar-21 and 7% vs. Sep-21. 

Data Centre proliferation:-India’s data centre capacity is 

650 MW. Europe is more than 10x the size at 8,500 MW, 

although India’s internet user base stands at 700 mn vs 

Europe’s 400 mn. USD 13.9bn spends are committed 

with 1,000 MW capacity, while another 1,350 MW is in 

advance stages of discussion.
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Industrials - Corporate India well geared 
to step up capex 

Source: Axis Capital

New investments announcement  by 
private sector is improving



Active stock exposure across Equity Funds

Edelweiss Large & Mid Cap Fund (L&MCF)
Edelweiss Flexicap Fund

(FCF)
Edelweiss Long Term Equity Fund (LTEF)

ICICI Bank Ltd. 4.84% ICICI Bank Ltd. 3.73% ICICI Bank Ltd. 3.47%

Navin Fluorine International Ltd. 2.59% State Bank of India 2.56% Axis Bank Ltd. 3.10%

ABB India Ltd. 2.58% Axis Bank Ltd. 2.46% State Bank of India 3.00%

Axis Bank Ltd. 2.30% ABB India Ltd. 2.20% ABB India Ltd. 2.55%

Cholamandalam Investment & Fin Co 
Ltd.

1.95% Navin Fluorine International Ltd. 2.02% Tata Motors Ltd. 1.67%

State Bank of India 1.91% Cummins India Ltd. 1.89% Minda Industries Ltd. 1.67%

Trent Ltd. 1.71% The Phoenix Mills Ltd. 1.84% Brigade Enterprises Ltd. 1.48%

Cummins India Ltd. 1.70% Tata Motors Ltd. 1.80% Infosys Ltd. 1.47%

Crompton Greaves Cons Electrical 
Ltd.

1.58% Brigade Enterprises Ltd. 1.78% Bharti Airtel Ltd. 1.38%

Sun Pharmaceutical Industries Ltd. 1.49% Can Fin Homes Ltd. 1.77% Can Fin Homes Ltd. 1.38%

39Active exposure is holding % in relation with the benchmark of the fund. Holdings as on July 31, 2022.   



Active stock exposure across Equity Funds

Edelweiss Mid Cap Fund
(MCF)

Edelweiss Small Fund
(SCF)

ABB India Ltd. 3.45% JB Chemicals & Pharmaceuticals Ltd. 2.65%

Cholamandalam Investment & Fin Co Ltd. 3.32% Can Fin Homes Ltd. 2.34%

Navin Fluorine International Ltd. 2.72% Navin Fluorine International Ltd. 2.33%

Cummins India Ltd. 2.66% Kajaria Ceramics Ltd. 2.29%

The Federal Bank Ltd. 2.54% Persistent Systems Ltd. 2.25%

Brigade Enterprises Ltd. 2.10% Cholamandalam Investment & Fin Co Ltd. 2.07%

Creditaccess Grameen Ltd. 2.06% The Federal Bank Ltd. 2.02%

Kajaria Ceramics Ltd. 2.05% Mold-Tek Packaging Ltd. 2.02%

Can Fin Homes Ltd. 2.02% Max Healthcare Institute Ltd. 2.01%

Indian Bank 2.01% GMM Pfaudler Ltd. 1.82%

40Active exposure is holding % in relation with the benchmark of the fund. Holdings as on July 31, 2022.   



Top Active calls - Largecaps

Rationale

• ICICI Bank is poised to take lead and march ahead of its rivals. 
• Retail disbursements have witnessed significant pick up, led by mortgages and auto loans. 
• Corporate demand is likely to improve, given pick up in trade volumes and increasing working capital demand, aided 

by rising commodity prices. 
• The bank’s focus is on growing core operating profit.
• The bank has created 360-degree customer-centric approach, where it is not just aiming to sell a product but is also 

creating an ecosystem of offerings to attract customers.

• SBI with strong balance sheet, capital position and investments in digitalisation/technology is better placed to ride 
on the potential uptick in credit off-take. SBI has an edge in terms of loan book growth deriving from overall systemic 
improvement in credit demand. 

• SBI’s asset quality has been resilient over the past few quarters. Bank has reported a RoE of ~12.7% in 3QFY22 –
the highest since AQR commenced in FY16 – and appears well positioned to surpass 15% RoE in the medium term. 

• Axis is amongst the largest private sector bank in India in terms of asset size.
• With a strong results in recent quarters, the bank has made a comeback on all key parameters and reversed earlier 

disappointments. 
• Strength in earnings is expected to sustain in the following quarters and slippages to decline further. 
• The Citi deal will complement AXIS Bank’s organic growth initiatives.
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Top Active calls - Largecaps

Rationale

• ABB India Limited is an integrated power equipment manufacturer supplying the complete range of engineering, 
products, solutions and services in areas of Automation and Power technology.

• It operates in mainly three key segments including robotics & motion (41%), electrification (38%), industrial/ process 
automation (22%) 

• Well placed to gain from the overall energy market transformation from electrification to automation & digitisation 
• It expects operating margins to improve with increase in capacity utilisation, change in revenue mix, cost optimisation 

programmes and localisation 
• ABB continues to see recovery in certain segments and industries like datacentre, renewables, electronics, food & 

beverages and pharma. It continues to focus on order win and seamless execution across projects 
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Top Active calls - Midcaps

Rationale

• We believe the need for business continuity, operational resilience, and the switch to digital transactions have led to strong demand for IT 
services post the pandemic. 

• PSL is an early identifier of digital trends and has strong product development capabilities. 
• It is well-poised to capitalize on this opportunity and deliver industry-leading growth, led by its strong digital competencies, robust ACVs, 

and broad-based demand. 
• The recent acquisition of MediaAgility will strengthen its partnership with Google and enable it to capture opportunities in high growth 

markets.
• PSL is expected to clock Top tier USD revenue & earnings growth over medium term.

• Auto financiers are expected to see loan growth improve and asset quality pressures ease as business activities normalize. Better 
economic activity, pick-up in auto sales and revival of used commercial vehicles segment would drive auto loan growth for financiers.

• Cholamandalam Investment & Fin Co Ltd. has established itself as a strong and well-run vehicle financing (that forms 70% of AUM) NBFC 
with attractive return ratios, steady net interest margin, and strong operating metrics, which underline its high pedigree among peers.

• The company outdoes its peers in terms of loan book growth; non-auto segments are likely to drive growth going ahead, even as outlook 
for auto loans improves. 

• The company has demonstrated stable asset quality through cycles and we expect it to improve further given its ability to tide over credit 
cycles with relative ease and its lower credit cost versus peers. 

• Federal Bank is transforming itself into a next-gen private bank via its neo-banking tie-ups across assets, liabilities, and payments 
businesses. This should not only help the bank thrive in the new era of banking, but also reduce the incremental cost of business and 
garner better fees/revenues in the long run.

• The bank’s retail portfolio has now diversified into higher-margin CV, MFI, PL and Card businesses, which should drive up NIMs and ROA
• Given the bank’s strong liability franchise, capitalisation, coverage and liquidity than its regional peers, it is better placed to withstand 

Covid’19-related stresses and gain market share. With lower stress than earlier anticipated, lower credit costs would lead to a sharp 
recovery in earnings.
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Top Active calls - Midcaps

Rationale

• Cummins is the largest standby genset player in India with a lead market share in medium and large gensets. The company has a
strong technology/innovation track record, well supported by its parent, which helps it stay ahead of peers across changes in
emission norms

• Cummins is expected to benefit from strong domestic demand especially in infrastructure, mining and data centers. The exports
have started to recover led by strong growth continuing in Asia pacific regions followed by Africa, Middle East and Latin America.

• Cummins’ strong parentage and technological capabilities give it an edge over competitors. The company’s innovative products and
solutions, market leadership in the domestic market, rising optimism for export recovery, and margin expansion is positive for the 
company. 

• The company has begun to witness the benefits arising from strong revival in key segments such as power generation, 
construction, and mining, which are expected to sustain going forward. 

• Crompton’s competitive strength in core areas (fans, residential pumps) has only marched northward in recent years, thanks to
innovation and market penetration. Besides, in recent years, geysers and coolers have been significantly scaled up, putting 
Crompton in the league of top and relevant peers.

• Crompton is a strong play in consumer segment given 1) market share gains across core categories of Fans, Pumps & LED lights 2) 
sustained investments in LT initiatives (brand building, innovation, business processes & teams 3) well defined plan of entering & 
scaling up new categories (Water Heaters, Air Coolers, Mixer-Grinders) and 4) strong balance sheet.

• Recent acquisition of Butterfly can help achieve scale in kitchen appliances (Rs80bn opportunity), a focus area for Crompton over 
the past several quarters. Acquisition is in line with Crompton’s strategic pillars of 1) strong brand 2) diverse product portfolio 3) 
deep distribution reach in South 4) in-house manufacturing and strong R&D capabilities and 5) robust organizational processes.
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Top Active calls - Midcaps

Rationale

• Disruption in China affecting the global supply chain offers a strong growth opportunity for Indian chemicals 
players.

• Navin Fluorine (NFIL) operates one of the largest integrated fluorochemicals complexes in India with a presence 
in speciality chemicals, CRAMS, inorganic fluoride and refrigerant segments. 

• The company is well poised for growth with new contracts and opportunities coming in at play. Sustainable 
growth performance will be led by both High value and Legacy business back by strong project pipelines and 
partnerships.

• Trent is a leading branded retail company that operates Westside and Zudio, a chain of departmental stores 
retailing apparel, footwear and other accessories, with over 99% contribution from own brands.

• Trent’s prospects remain robust owing to an accelerating shift to branded products and growing appetite for 
aspirational yet strong value propositions. 

• Innovation in the product portfolio, scaling up of supply chain, >90% contribution from own brands, aggressive 
store expansions and leveraging on digital presence will be key growth drivers in the medium term.

• Zudio format which has lower price point compared to Westside is growing at a rapid pace. Store format and 
pricing point will aid in accelerated growth in tier2/3/4 towns. 

• Accelerated store expansion program, increased contribution from the online channel pick up in food business 
will augur well for the company in the near term.

45The above stocks are currently part of the portfolio. There is no assurance or guarantee of future position in the above stocks.



Top Active calls - Smallcaps

Rationale

• GMM Pfaudler manufactures corrosion resistant glass-lined equipments. It is a leading supplier of process 
equipments to the pharmaceutical and chemical industries. Over the years GMMP has diversified its product 
portfolio to include Mixing Systems, Filtration & Drying Equipment, Engineered Systems and Heavy Engineering 
Equipments.

• It has over 50% market share in India
• GMM Pfaudler (GMM) is the market leader of glass lined equipments in India with over 50% market share. GMM 

was a JV between Pfaudler Inc (50.4% stake) and the Ashok Patel family (24.6%)
• Pfaudler Inc is a 130-year old German company
• Kajaria Ceramics Ltd is the largest manufacturer of ceramic/vitrified tiles in India. It manufactures, outsources 

and trades ceramic and vitrified tiles (under its brand name, Kajaria). In addition, KCL sells sanitaryware 
marketed under the Kerovit brand. It also ventured into the business of Plywood in the year 2018. 

• The company’s manufacturing facilities are located at Sikanderabad (UP), Gailpur (Rajasthan) and Malootana
(Rajasthan) and Srikalahasti (Andhra Pradesh) and have cumulative capacity to 70.4 million sq. meters.

• Company is almost debt free. 

46The above stocks are currently part of the portfolio. There is no assurance or guarantee of future position in the above stocks.



Top Active calls - Smallcaps

Rationale

• BRGD is a South India based developer with operations concentrated primarily in Bengaluru along with 
other cities like Hyderabad, Mysore, Chennai, and Kochi.

• We like BEL for its robust residential presence, high-quality rental assets and strong brand equity. Its 
diversified product portfolio and sustained momentum in the Bengaluru market are the key positives

• BRGD has a strong rental portfolio comprising of marquee commercial towers, retail malls and hospitality 
projects. Its operational commercial portfolio spans an area exceeding 3million sq.ft. Further, the company 
has ~1200 hotel keys operational across various assets.
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Investment Process
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Our philosophy while managing your money

Our FAIR investment framework helps in identifying Robust and clean businesses available at acceptable price and also 
keeps us informed on their ESG standings
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Use forensic framework to check accounting quality, board governance standards and ownership 
background

Focus on reasonably priced businesses with medium term  earnings power rather than short term and be 
value/ growth agnostic

Be informed on ESG factors for businesses that we like to invest and its impact on the environment and 
humans at large

Pick well managed businesses having scalable opportunities and superior return on capital employed



Our investment process

Listed Universe

Quantitative Screening
(1) 5 yr average ROIC > 10% (2) Current year Sales, EBITDA, PAT > 5 yr. 
average Sales, EBITDA, PAT. (3) Revenue growth > Av. Sector growth

Fundamental 
Framework

ESG 
Framework

Forensic 
Analysis 

Framework

Attractive investment Value =
discounted investment value + 
compounding investment value

Filter

Robust businesses

Analyse quality using  

Forensics

Arrive at

Acceptable price

Be ESG Informed



Risk Management at each level of 
investment process 

Risk management is core to our strategy at each level of investment process

• Quality

• Corp. Governance

• Price

• Liquidity

• Reg. Guidelines

• Sell Discipline

• Portfolio Risk

• Residual Macro Bets

• Best Price Monitoring

• Liquidity Monitoring

Idea Generation/ 
Research

Portfolio Construction/ 
Monitoring

Trading
Investment 

Process

Risk 
Management



What we don’t do

Not doing something is an active call and very important factor in investing

Take out-sized
sector bets

Macro calls Cash-calls

Earnings of every sector
goes through cycles and
over longer period it is in-
line with broader market
earnings. Hence, we avoid
out-sized sector bets
unless it is mandate of the
fund

Macro calls may not work
all the time given dynamic
nature of our markets
today compared to what
they were in the past

Timing the market is
difficult and hence, we
keep our portfolios fully
invested



Disclaimer

This document is for information purposes and private circulation only and is not an offer to sell or a solicitation to buy any mutual fund units / securities or to have

business relations with Sponsor/ AMC/ Trustee Company and its associates or Edelweiss Mutual Fund. These views alone are not sufficient and should not be used for

the development or implementation of an investment strategy. All opinions, figures and estimates included in this document (unless as specified in the document) are

as of this date and are subject to change without notice. It should not be construed as investment advice to any party. Neither Sponsor/ AMC/ Trustee Company and its

associates nor Edelweiss Mutual Fund or any person connected with it, accepts any liability arising from the use of this information. Utmost care has been exercised

while preparing the document, and Sponsor/ AMC/ Trustee Company and its associates or Edelweiss Mutual Fund does not warrant the completeness or accuracy of

the information and disclaims all liabilities, losses and damages arising out of the use of this information. The recipient of this material should rely on their

investigations and take their own professional advice. Investment decisions of the AMC may not always be profitable.

All logos used in the presentation are trademarks or registered trademarks of their respective holders. Use of them does not imply any affiliation or endorsement by

them. The Sector / Stocks /issuers mentioned in the presentation do not constitute as any research report / recommendation and the fund may or may not have future

position in these stocks / sector / issuers. For complete details on investment objective / strategy / asset allocation / risk factors etc. of funds mentioned in this

presentation, please refer the scheme information documents available on ISC of AMC and also available on https://www.edelweissmf.com/

For Risk-o-meters visit link
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Mutual fund investments are subject to markets risks, read all scheme related documents carefully.

https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.edelweissmf.com%2F&data=04%7C01%7CNiranjan.Avasthi%40edelweissmf.com%7C5ac5555b6ce04a22a54d08da18607316%7C76fd78b283b74fc7b5ba5f59f5beb8cc%7C0%7C0%7C637849099785716330%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=ntp4msuU%2BTJAIvWOJACYM3jqyn%2BihDgQQtK5sW3Xi7k%3D&reserved=0
https://www.edelweissmf.com/Files/Risk-o-Meter/Risk-o-Meter/2022/Aug/published/August 5, 2022 - Risk o meter_05082022_032614_PM.pdf


Know more, www.edelweissmf.com
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https://www.facebook.com/edelweissmutualfund
https://www.instagram.com/edelweissmutualfund/?hl=en
https://twitter.com/EdelweissMF
https://www.linkedin.com/company/edelweiss-amc/
https://www.youtube.com/channel/UCtr2bx5hkY03bAhFdfNeKvA/featured

